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1- Central Bank Gross FX Reserves (B�o USD, Aug 30, Da�ly)



2

2- TL Loan Growth (as of Aug  23, YoY, %)

2.1- TL Loan Growth Momentum (Aus 23, 13W Ann., YoY %)
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3.1- FX Loan Interest Rates (%, Aug 23)

3- TL Loan Interest Rates (%, Aus 23)
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4.1- FX Depos�t Interest Rates - 3M Matur�ty (%, Aug 30)

4- TL Rates (%, Aug 30)



5.1- Commerc�al FX Depos�ts (B�og USD, Aug 23)

5- Reta�l FX Depos�ts (B�o USD, Aug 23)
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6.1- Breakdown of FX Protected Depos�ts (as of Jul 2024)

6- FX Protected TL Depos�ts (B�o USD, Aug 23)
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7- Sovere�gn Cred�t R�sk (bps, Aug 30)

7.1- Ishares TUR ETF (AUM, M�o USD, Aug 30)
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8- TL Bonds - Fore�gn Ownersh�p (B�o USB, Aug 23, Mcap.)

8.1- TL Equ�ty - Fore�gn Ownersh�p (B�o USD, Aug 23, Mcap.)
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9- Turk�sh L�ra Sovere�gn Bonds (%, Aug 23)

9.1 TL Sovere�gn Y�eld Curve
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10- Turkey USD Sovere�gn Bonds (%, Aug 30)

10.1- USD Sovere�gn Y�eld Curve
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11- Swap Rates (%, Aug 30)

11.1- USD/TRY Change (%, Annual�zed)
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12- TL Ref Rate Expectat�ons (%)

12.1- Inflat�on Expectat�ons (%)
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13- Current Account (Jun 24, B�o USD, 12M Acc.)

13.1- Current Account Expectat�ons (% of GDP)
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- Bus�nesses are shutt�ng down w�th access to finance l�m�ted 

- Second quarter econom�c growth data to be publ�shed Monday 

(Bloomberg) Turk�sh compan�es are struggl�ng under the we�ght of myr�ad 

challenges, h�t by a comb�nat�on of stubbornly h�gh �nflat�on, r�s�ng costs, dw�ndl�ng 

access to finance and weak demand. 

The cloth�ng and text�le �ndustr�es are among those most affected as monetary 

offic�als try to tame year-on-year pr�ce r�ses of over 60%, or 12 t�mes the offic�al 

target. The central bank has left �ts benchmark �nterest rate at 50% s�nce Apr�l, the 

t�ghtest cond�t�ons �n about two decades. 

"We are �n a groundswell," Ramazan Kaya, the head of Turk�sh Cloth�ng Industr�al�sts 

Assoc�at�on, sa�d �n Istanbul last week. "We used to come out of them qu�cker �n the 

past." 

For export-or�ented bus�nesses l�ke apparel manufactur�ng, the l�st of problems �n 

the $1.1 tr�ll�on economy �s compounded by dampened demand from buyers �n 

Europe, Turkey's b�ggest export market, and the "expens�veness" of the l�ra, 

accord�ng to Kaya. Wh�le the currency �s down 13% th�s year aga�nst the dollar — one 

of the worst performers �n emerg�ng markets — exporters say �t's st�ll too strong. 

The �ndustry acknowledges that �nflat�on needs to be tamed but firms are runn�ng 

out of cash, Kaya sa�d, w�th access to financ�ng shut or extremely costly. 

The Un�on of Chambers and Commod�ty Exchanges of Turkey, the country's b�ggest 

bus�ness group, sa�d �n July almost 40% more firms were shutt�ng down compared 

w�th the same month a year ago. 

Gross domest�c product data w�ll be publ�shed on Monday, and �s expected to show a 

contract�on of 0.5% �n the second quarter from a 2.4% expans�on the prev�ous 

three months, accord�ng to the med�an forecast of a Bloomberg survey. The key 

challenge for F�nance M�n�ster Mehmet S�msek �s to ensure �nflat�on �s brought 

down w�thout �nfl�ct�ng too much damage. 

Turk�sh F�rms Face ‘Groundswell’ of Problems as 50% Rates B�te 



15

Real sector confidence fell for four months stra�ght and h�t �ts lowest s�nce 2020 �n 

June. Export orders, employment, product�on volume, cap�tal �nvestments and an 

assessment of the next three months were among reasons for the decl�ne, the 

central bank sa�d. 

For years, Turk�sh compan�es profited from one of the world's most negat�ve real 

rates, hav�ng access to s�ngle-d�g�t loans when �nflat�on was hover�ng above 80%. 

That changed �n May last year, when Pres�dent Recep Tayy�p Erdogan ended the era 

of cheap money by approv�ng a sw�tch to a more �nvestor-fr�endly econom�c 

program that looked to stab�l�ze pr�ces w�th h�gher �nterest rates. 

The pol�cy �s overseen by Central Bank Governor Fat�h Karahan, a former Federal 

Reserve Bank of New York pol�cy adv�ser and econom�st. Offic�als have capped 

commerc�al loans at a monthly 2% to ensure cond�t�ons rema�n t�ght. The we�ghted 

average �nterest has been above 60% s�nce March. 

Turkey's annual growth for 2024 and 2025 �s expected to be 3.2% and 3.4% 

respect�vely, accord�ng to Bloomberg Econom�cs. That compares w�th above-5% 

averages seen �n the decade lead�ng up to the Cov�d-19 pandem�c. 

Turk�sh author�t�es are expected to lower offic�al growth forecasts for th�s year and 

next, a person fam�l�ar w�th the plans sa�d last week. 

Seasonally-adjusted unemployment rose to 9.2% �n June, the h�ghest �n a year, and 

there are concerns th�s could �ncrease as firms grapple w�th h�gh labor costs and 

dw�ndl�ng equ�ty. "We see that 400-500 of our firms have lost the�r product�on 

capac�ty," sa�d Berke Icten, the head of Turkey Shoe Industr�al�sts Assoc�at�on. 

Accord�ng to latest data, capac�ty ut�l�zat�on — a gauge of potent�al output levels — 

fell �n both July and August. "Demand �nd�cators �n the second quarter �mply a 

slowdown compared to the first quarter, albe�t �t's st�ll at �nflat�onary levels," the 

central bank sa�d �n August. A slowdown �n cred�t growth �s expected to help balance 

domest�c demand and contr�bute to lower�ng �nflat�on, �t added. 
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By Selva Bahar Baz�k� (Econom�st) 

TURKEY REACT: Hawk�sh Inflat�on Outlook Rejects Early Rate Cuts

OUR TAKE: By keep�ng �ts �nflat�on forecasts unchanged, the Central Bank of the 

Republ�c of Turkey has s�gnaled �ts comm�tment to tam�ng pr�ce ga�ns. We v�ew the 

hawk�sh t�lt �n the CBRT's Inflat�on Report and accompany�ng statements as an 

effort to quash expectat�ons for an early rate cut. At the same t�me, we th�nk �t's 

unl�kely that �nflat�on w�ll bend �nto l�ne w�th the central bank's expectat�ons, even �n 

the off-chance that borrow�ng costs are left unchanged for the rema�nder of the 

year. We ma�nta�n our call for a year-end �nflat�on pr�nt of 43%. 

The CBRT kept �ts end-2024 �nflat�on forecast unchanged at 38%. The central bank 

also ma�nta�ned �ts outlook for year-end 2025 and 2026 at 14% and 9%, respect�vely. 

We were expect�ng a small upward rev�s�on to the outlook that would move the 

CBRT closer to our outlook. We expect an end-2024 �nflat�on rate of 43%, followed 

by 24% at end-2025 and 13% for end-2026 — all above the central bank's forecasts. 

The CBRT has repeatedly l�sted a s�gn�ficant eas�ng �n the monthly �nflat�on trend as 

a prerequ�s�te for �nterest rate cuts. The central bank's new forecast suggests 

monthly pr�ce ga�ns w�ll be relat�vely muted for the rema�nder of the year — 

averag�ng 1.4% versus the 3.7% seen �n the first seven months. 
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We agree w�th the eas�ng trajectory for monthly ga�ns, but our basel�ne forecast 

sees average �nflat�on hold�ng above 2%. Even so, we expect the sh�ft toward lower 

monthly �nflat�on to come am�d eas�ng act�v�ty that prompts the central bank to 

start lower�ng borrow�ng costs �n the fourth quarter. 

We currently expect th�s to mater�al�ze as a cumulat�ve 500 bas�s po�nts �n cuts over 

the final two months of the year — reduc�ng the pol�cy rate to 45% by year-end. In 

th�s regard, we v�ew the hawk�sh t�lt taken by pol�cymakers �n statements 

accompany�ng the Inflat�on Report as an effort to thwart off any expectat�ons of an 

earl�er cut (l�kely September), rather than a comm�tment to keep�ng rates on hold 

for the rest of the year. 

Turkey Extends Rate Pause, Sh�fts Emphas�s to Pr�ce Outlook 

- Bus�nesses are shutt�ng down w�th access to finance l�m�ted 

- Second quarter econom�c growth data to be publ�shed Monday 

By Ber�l Akman 

(Bloomberg) � Turkey's central bank extended �ts �nterest-rate pause for a fifth 

month and sa�d �t was plac�ng even more �mportance on expectat�ons for pr�ces 

before d�scuss�ng eas�ng. The Monetary Pol�cy Comm�ttee, led by Governor Fat�h 

Karahan, kept the one-week repo rate at 50% on Tuesday, �n l�ne w�th the forecasts 

of all econom�sts surveyed by Bloomberg.

 "The al�gnment of �nflat�on expectat�ons and pr�c�ng behav�or w�th project�ons has 

ga�ned relat�ve �mportance for the d�s�nflat�on process," the MPC sa�d. Offic�als 

want to slow year-on-year �nflat�on, now at 62%, to 38% by the end of December. 

Markets see �t be�ng closer to 42%, the upper end of the central bank's project�ons, 

by that stage. 
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Turk�sh households and bus�nesses have had elevated expectat�ons compared to 

markets and the central bank, translat�ng �nto stronger domest�c demand and 

shap�ng the�r outlook of pr�ces. "Unt�l expectat�ons �mprove s�gn�ficantly, we 

cont�nue to th�nk that the central bank w�ll refra�n from tak�ng r�sks that would �n 

return create fresh �nflat�on r�sks on exchange rates and loans," sa�d Evren 

K�r�koglu, econom�st at Istanbul- based GCM Yat�r�m. Accord�ng to K�r�koglu, 

d�scuss�ons on eas�ng could be on the table �n December. The monetary author�ty 

has repeatedly sa�d that �t wants expectat�ons to converge w�th �ts own outlook 

before d�scuss�ng any potent�al rate cuts. The other gauge �t's track�ng closely �s 

monthly �nflat�on. 
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